Benefir Distribufion Agreement
Individual Life Insurance

The power of choice

OQur Benefit Distribution Agreement (BDA), available on Advantage Elite
Select Term Life Insurance policies, offers you more flexibility at no additional
cost, It provides your beneficiaries a guaranteed income stream,’” where

you designate all or a portion of the total benefit amount to be received

as installment payments. The income stream can provide your family the
steady income they need to help fo cover things like college tuition or housing
payments if you die unexpectedly.

Benefits of the BDA

In addition to providing a steady income stream for your family upon your
death, the BDA may:

- Lower your policy premiums?

« Increase your policy’s total benefit amount?

How the BDA works

Potentially lower premium paymenis

The BDA allows for lower premium payments. You determine your family’s
coverage needs, add the BDA to your policy, and recelve the coverage you
want at a lower cost. The following hypothetical example shows how the BDA
has the potential to lower your premium payment:

George is a 40-year-old male with a Preferred Non-Tobacco underwriting
rating. He needs $1,000,000 of life insurance coverage for 20 years.

GLOSSARY

Total benefit amount
Total of the lump-sum
payment (if applicable),
plus installment payments,
The total benefit amount
will exceed the face
amount.?

Instaliment payment
The portion of the total
benefit amount that is
paid our over a chosen
peried of time (10, 20 or
30 years,).

George's policy with George’s policy with the BDA and 100% of the benefit

a 20-year term:

designated as annual installments for 30 years:

Face amount $1 million $400,000

Annual premium $815 $519

Annual installment benefit N/A $33,333.33 x 30 years
Total benefit amount $1 million $1 million?

With the BDA, George saves $296 annually - over 36% annual savings.



Increased total death benefit amount

You have a set budget to spend annually on life insurance. By adding the
BDA to your term policy, the total benefit amount paid to your beneficiaries
will exceed the policy’s face amount - at no additional cost. The following
hypothetical example shows how the BDA increases your total benefit to

beneficiaries:

George is a 40-year-old male with a Preferred Non-Tobacco underwriting
rating. He has budgeted $815 annually for 20 years of term life coverage,

George's policy with
a 20-year term:

George’s policy with the BDA and 100% of the benefit
designated as annual installments for 30 years:

Face amount $1 million $1 million

Annual premium $815 $815

Annual installment benefit  N/A $55,555.57 x 30 Years
Total benefit amount $1 million $1,666,647%

With the BDA, George increases the total death benefit by $666,667.3

1. 1f you die while your policy is in force. If owner/insured are
differenl, Ihe death benefil will be paid upon cealh of the insurea.
2. The beneficiary of the policy will not be able to change the
Instoliment portion of the dealh benelil alter the dealh of the
insured. A portion of the benefit that s paid out in instaliments will
be toxable as income. This taxable porticn represents the amaount
of the benelll thal exceeds lhe policy's foce amount. Nol all
scencrios will result in lower premium poymenls.

3 The amaount exceeding the coriginal face amount will be
lexable as income.

Plense keep in mind thal the primary reason 1o purchase a life
Insurance product s the death benefit.

Life insurance products contain charges, such o5 Cosl

of Insurance Charge, Cast Extra Charge, and Acditiona!
Agreements Charge (which we refer to as mortality cherges), and
Premium Charge, Monthly Policy Chaorge, Policy |ssue Charge,
lrensaction Chorge, ond Surrender Charge (which we refer [o s
expense charges). These policies may contain restrictions, such os
surrender perioas.

Guarantees are based on the claims paying cblility of the
Is5UINg company.

Total benefit amount is the tolal of the lump-sum poyment plus
installment payments. Totcl benefil amounl will exceed the foce
amount of the policy, and the amounl exceeding Ihe Tace amounl
will be taxable as income. Not all scenarios will result in lower
premium payments.

The beneflicicry of the policy will not be able to change the
installment portion of the death benefit affer the death of the
insured. A portion of the benefit that is paid cut In instaliments will
be faxoble as income. This foxable portion represants the amaount
of the beneflt that exceeds the pelicy’s face amount.

The Benefit Distribution Agreement instaliment poyment could
be payable for a period up to 30 years. The factor rate used in
the calculaticn of the inslallmen! paymenl is sel al Ihe lime of
policy issue.

Additional agreements moy be availeble. Agreements may be
subject to cdditional costs and restrictions. Agreements moy not
e avallable in all stotes or may exist under ¢ differenl name

in vorious stales and moy nol be ovailable in combination with
other agreements.

These are genercl marketing matericls and, accordingly, should
not be viewed cs o recommendction thet any particular produoct
or feature is appropriate or suilable for any particuler individual.
These malericls are bused on hypolhelicol scenorios ond are
not designed for any particular individual or group of individuals
{for example, any demograpnic group by age or cccupction). [t
should nol be considered investmenl cdvice, nor does i constifute
o recommendalion Inal anyone engage in (or refrain from) o
particuler course of action. If you are looking for investment
advice ar recommendations, you shoula cantact vour financial
orofessional.




